-Growth is high -The sensitivity of poverty to growth is high -Relative incomes change in the "right" way 3. Empirics: Use cross-country data to answer two questions: -Which of the three sources of PPG matter most? -Which of the three sources of PPG can we "explain" with cross-country data?
Pro-Poor Growth Accounting
Sensitivity of poverty measure to growth in income of percentile p
Growth in income of percentile p, i.e. the "Growth Incidence Curve" of Ravallion and Chen (2002) Average across all percentiles 
Interpreting Regression Results
• Effect of growth on poverty (at median Gini=0.43) -Growth = 0.0%, Poverty Reduction = 0.0% -Growth = 1.5%, Poverty Reduction = 2.0% -Growth = 4.4%, Poverty Reduction = 5.9%
• Effect of initial inequality on poverty (at median growth = 1.5%) -G=0.35, Poverty Reduction = 2.6% -G=0.43, Poverty Reduction = 2.0% -G=0.50, Poverty Reduction = 1.5%
• Effect of changes in inequality -dG = -0.4%, Poverty Reduction = 1.3% -dG = 0.1%, Poverty Reduction = -0.3% -dG = 0.6%, Poverty Reduction = -2.0%
}5.9%
}3.3%
}1.1%

Summary and Conclusions
• Growth matters a lot for poverty reduction -We already knew this!
• Value-added of "Pro-Poor" prefix to "Growth" depends on: -the extent to which growth and poverty reduction diverge (on average, not that much in the long run) -the extent to which we know how to affect these divergences through policy (cross-country evidence not very informative)
• Are debates over relative importance of sources of PPG relevant for policy at the country level? -Get macro/growth fundamentals right -Do careful analysis of micro data to understand why growth rates differ across individuals -Are there really many tradeoffs?
